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E.O. 11652: GDS 
TAGS: OCON, IAEA 

SUBJ: IAEA BOARD OE GOVERNORS 2/75: AGENCY BUDGET 
REE: IAEA 1929 

MISSION MAY INEORM HALL ON UNOFFICIAL BASIS THAT DEPARTMENT 
HAS RECOGNIZED THAT EXCHANGE RATE SITUATION MIGHT WELL RE- 
SULT IN NEED FOR SUPPLEMENTARY BUDGET REQUESTS FOR SOME 
INTERNATIONAL ORGANIZATIONS. WE HAVE NO OBJECTION TO CON- 
SIDERATION OF SUPPLEMENTARY BUDGET REQUEST SO LONG AS: 

(A) INTERNATIONAL ORGANIZATION MAKES EVERY REASONABLE 
EFFORT TO ABSORB FULL COST OF EXCHANGE ELUCTUATIONS, 

(B) SUPPLEMENTARY REQUEST IS REQUIRED TO MAINTAIN OPERATIONS 
WHICH US DEEMS ESSENTIAL, (C) SUPPLEMENTARY FUNDS WILL NOT 
BE USED TO FINANCE PROGRAM EXPANSION. WITH RESPECT TO 
IAEA, SO LONG AS AGENCY CONTINUES ITS STRENUOUS EFFORTS 
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SUPPLEMENTAL, DEPARTMENT WOULD NOT OPPOSE NEEDED SUPPLE- 
MENTAL REQUEST. 
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